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DARUNNEE KROMSANG : THE IMPACT OF COVENANT RESTRICTION IN
DEBT CONTRACTS ON PROFIT FROM ACCOUNTING CHANGES OF LISTED
COMPANIES IN THE STOCK EXCHANGE OF THAILAND . THESIS ADVISOR:
SUPHAMIT TECHAMONTRIKUL, Ph.D., 109 pp. ISBN 974-53-1872-8

The main purpose of this thesis is to study the impact of covenant restriction in debt
contracts on profit from accounting changes by using two methods of research; 1) Survey
research by questionnaires as a tool for collecting information from all samples. 2) Empirical
research; to study the impact of covenant restriction in debt contracts on profit from
accounting changes, the interested variables consist of: Financial ratio as covenant restriction
in debt contracts, Financial ratio related to net profit as covenant restriction in debt contracts,
the expected costs of violating the debt contracts. Cohtrol variables consist of: the company’s
loss before the effect of the accounting changes and the size of the company. This study
using data during 1999-2003. The initial samples and final samples consist of 60 and 38 of
listed companies, respectively. Not only descriptive statistics but also inferential statistics
(Logistic Regression Analysis) were used to describe the results and test the relationship

between independent variable and dependent variable.

The empirical research found that financial ratio related to net profit as covenant
restriction in debt contracts and the expected costs of violating the debt contracts have
influence at significantly the level of 0.10 and 0.05. Financial ratio as covenant restriction in
debt contracts does not have influence at significant the level of 0.10. The company's loss
before the effect of the accounting changes have influence at significantly the level of 0.05
and the size of the company does not have influence at significant the level of 0.10. The four
independent variables are able to describe the relationship with profit-increase from

accounting changes at 59.9 %
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