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In this thesis, the researcher investigates the revenue structure of local
administration organizations, the criteria for budget allocation for local
administration organizations, and the effects of budget allocation for local
administration organizations on the gross domestic product (GDP).

In this study, the researcher employed an economic growth model for
testing various relevant variables. The variables tested were private investment
in the present year, the labor force in the present year, the budgetary spending
of the federal government in the previous year, the total budget allocation for
local administration organizations in the previous year, tax allocation for local

administration organizations in the previous year, and grant allocations for

(6)
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local administration organizations. These variables were tested so as to
determine their effects in the previous year on GDP.

In carrying out this investigation, the researcher utilized relevant annual
secondary data from the period between 1993 and 2009. The data collected
were subsequently analyzed using the ordinary least squares (OLS) method.

Findings are as follows:

The variables of private investment in the present year, the budget
spending of the federal government in the previous year, the total budget
allocation for local administration organizations in the previous year, and
budget allocations for local administration organizations in the form of grant
allocations in the previous year were determined to be directly correlated with
GDP at a statistically significant level.

However, the variables of the labor force in the present year and budget

allocation for local administration organizations in the form of tax allocations

in the previous year bore no relationships with GDP.

(7)
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