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NUTTINE KROBPRACHAYA : THE RELATIONSHIP BETWEEN UNEXPECTED
EARNINGS AND UNEXPECTED CASH FLOW AND STOCK RETURNS OF LISTED
COMPANIES IN THE STOCK EXCHANGE OF THAILAND. THESIS ADVISOR :
VORASAK TOOMMANON, Ph.D., 85 pp. ISBN 974-17-5120-6.

The objectives of this study are to study the effect of factors with the explanatory power of
security returns vs Earnings and cash flow form operating information, including Earnings Stability,
Earnings growth and firm size ; and to study the relation of the aforementioned factors to Earnings and
cash flow form operation in explaining security returns, using available data of listed companies,
including only 3 groups of business sectors: commerce, foods & beverages and printing & publishing
during the years of 2000 to 2004. This study is a replication type of research mainly designed to
compare the results using Thai versus foreign data to explore whether the effect of the aforementioned
factors in explaining security returns is the same in both settings or not.

The results of this study in comparison with those of international studies can be summarizéd
as follows. As companies’ Earnings are transitory, the results of the test of Earnings coefficient
provide same conclusions and the results of the test of cash flow coefficient provide same conclusions.
For high growth, the resuits of the test related to unexpected Earnings coefficient provide same
conclusions while the results of the test of cash flow coefficient provide differing conclusions. For
larger firms, the results of the test related to unexpected Earnings coefficient provide ambiguous
conclusions with respect to this study and those of international studies. There is no evidence of

whether unexpected cash flow from operation would be the same in regard to the test that uses foreign

and Thai data
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