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ABSTRACT

The objective of this independent study was to study the accounting practices and
taxation filing of the real estate rental business which has houses, buildings and dormitories for
rent in Mueang District, Chiang Mai Province. The methodology of the study was dept
interviewing the persons who in charge of accounting and taxation in the real estate rental
business, including observation the situation and gathering the relevant document.

The study revealed the characteristics of the real estate rental business operation. The
real estate rental business usually separated the rental contract in 2 types, room rental contract and
furniture rental contract. The major incomes were real estate rental income and movable property
rental income. The minor incomes were income from the other services. Therefore, the income
was in the VAT (Value Added Tax) system and partially exempt from VAT system. The cost of
rental operation consisted of the electricities, the utilities, the telephone cost and cost of building
for rent.

Accounting for the real estate rental business comprised of document forms, general
journals, ledgers, accounting transactions, financial report and general accounting procedures. All
these components enhanced the operation and produced the accounting evidences accurate and

complete.



For tax performance, the real estate rental business which registered as a person have
duty to file personal income tax. The real estate rental business which registered as juristic
partnership or company limited have duty to file corporate income tax. And for VAT registers,
expenses that whether or not be categorized into the VAT system, input tax of the expenses must
be averaged. Furthermore, the business have duty to file the property and land taxes and the stamp
duty.

Most of the real estate rental business confronted the problems of the rental received
in advanced and the damage deposit. The business would recorde the rental received in advanced
as liability, and adjust as income in the first month and the last month of the contract. The damage
deposit would record as liability because the business have to refund to customer whenever the

contract is expired.



