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Abstract

The objective of this study was to study at earnings quality analysis of the Listed
Companies in the REHABCO sector of the Stock Exchange of Thailand. The data was studied by
analyzing the financial statement since 2004 to 2006 from 4 companies. These were 2 companies
from performing group and 2 companies from non-performing group selected by Simple Random
sampling. The techniques were warning signs, evaluation of accounting policy affect to quality of
earning, management appraisal, financial ratio, financial ratio from cash flow, and standard
deviation and risk measurement.

The study found that the earnings of the performing group were high quality because the
things effect to earnings quality that found were not effect this group’s earnings quality. The
important things effect to earnings quality that found from warning signs, evaluation of
accounting policy affect to quality of earning and management appraisal were the late reporting in
2005, changing certified public accountant in 2006, the abnormal increasing of short loan at the
end of year, and the profits were not relevant to sales resulting from changing operation strategy,
cause to need of a working capital. But from analyzing financial statement using financial ratio,
financial ratio from cash flow, and standard deviation and risk measurement found that this group

has good liquidity and an efficiently assets used.



The earnings of the non-performing group were low quality because the things effect to
earnings quality that found were effect to this group’s earnings quality. Although this group has
normally reporting and were not changing certified public accountant but the important things
effect to earnings quality that found from warning signs, evaluation of accounting policy affect to
quality of earning and management were the low amount in cash and investment in market
securities at the end of year, the increasing in account receivable or accrued revenue but the sales
were not change, the decreasing of gross profit margin, the abnormal increasing of short loan at
the end of year, and the profits were not relevant to sales with no explanation reason. And from
analyzing financial statement using financial ratio, financial ratio from cash flow, and standard
deviation and risk measurement found that this group has lack of cash flow for operation and an
inefficiently assets used. Also from the certified public accountant’s report often gave a notice
about companies’ operating going concern.

The recommendations from this study were that investors or further researchers should
using more than 2 techniques, for more accuracy result of earnings quality and should study the
data from annual report because only profit or loss number was not enough to make investment
decision or operate business. And they should place importance on financials structure, readiness

of source of investment funds and operation costs structure.



