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Abstract

The objective of this study is to compare the accounting practices between The
People’s Republic of China and Thailand for four issues which are  property, plant and
equipment, borrowing costs, provisions contingent liabilities and contingent assets, and revenue
focusing recognize , measurement and disclosure.

Data was collected from related books, document and internet. This study is divided
into two parts: a comparative study of the factors that affect on accounting and a comparative
study of the accounting practices from annual report of petroleum business which are China
Petroleum & Chemical Corporation (Sinopec Corp) in China and PTT Public Company
Limited (PTT) in Thailand.

The results of the study revealed that environment effective surrounding to accounting
practices are different. For example, The China has external financial resource from government
and investors, legalistic. However, Thailand has external financial resources from investors and
non legalistic. Nevertheless; both countries have political and economic ties with other countries,
size and complexity of business enterprises and education in high level and low levels of inflation
including masculinity femininity. They use the fair presentation and full disclosure model in
accounting model. The main institute which relates to accounting development in China is the
government sector; it is The Chinese Ministry of Finance. In contradiction, Thailand is

responsible by Federation of Accounting Professions.



Referring to the results of study in the accounting practices showed that The Republic
of China and Thailand recognized two parts of  properties, building and equipment. The
economic in the future can be beneficial and can limit the cost reasonably. A fix assets should be
recorded initially at its cost and selected the straight-line is the depreciation method estimated by
the life of assets. Sinopec Corp is estimated the assets’ life between 4 — 45 years while, PTT is
estimated it between 5-30 years for general assets and the exploratory assets are estimated by
proved reserves. As the accounting standard, both countries recognized that the borrowing costs
is specified on construction and being as the fix assets. The loan costs are for financial expenses
but PTT is capitalized as the capitalization rate. They recognized when they know that they will
certainly lose the economic benefits from the enterprise and estimate the amount of contingent
liability that are disclosure. As the accounting system for the revenue recognition, they know
about the selling and service when they should deliver goods or offering services completely.
The interest of revenue will be measured based on the length of time. Sinopec Corp. will disclose
the revenues based on the segment but PTT will reveal its revenue by revenue category.

From this study, it found that the environment of each country has influence on the
accounting practices, measurement of assets and liabilities revenue and expenses. They have
effective surrounding to component, classification and event of accounting that presents in
financial statement which reflects to operation and position of enterprises and it cannot be
comparative. Therefore, before applying the users who use financial report to analyze for

comparative study or investment, they should consider the environment of each country.
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