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ABSTRACT

The proposes of this study were; (1) to study the determinants of the demand for money
during the years 1993 to 2002, and (2) to compare the demand for money before and after the
economic crisis in 1997. In this study, the equation of the demand for money was set up. It was
influenced by the theory of demand for money which revealed that factors determined the demand
for money included income, interest rate and the inflation rate. Multiple regression was used to
analyze the data. The secondary data during the years 1993 to 2002, were obtained from the Bank of
Thailand.

The result indicated that; (1) the determinant of the demand for money in Thailand at the
confidence level of 95% from 1993 to 2002 and before the economic crisis in 1993 to 1997 was the
real income. This was related to the theory. (2) The determinants of the demand for money after the
economic crisis during 1998 to 2002 at the confidence level of 95% were the real income and the
inflation rate. The coefficient of the real income appeared to be in accordance with the theory of the
demand for money. But the coefficient sign of the inflation rate was positive and this was not in
accordance with the theory. This may due to the reason that people preferred to hold more money
while the inflation rate was higher in order to maintain their standard of living.

The result of this study can be concluded as follow : the key determinant of the demand for
money in Thailand from 1996 to 2002 and the demand for money before and after the economic
crisis in 1997 was the real income. The result of the study appeared to be in accordance with the
classical theory of the demand for money which indicated that the key determinant of the demand for

money was the real income.
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