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Abstract 228100

This research studies the causes and effects of the fluctuation of construction-material price and the
adaptation trends of construction entrepreneurs. The methods used in the research consist of
documentary research and technical in-depth interviews with 36 people being experienced in the
_ construction industry. The sampling is divided into two groups: the government section and
business owners. The sampling groups were interviewed with technical questions and were asked to
complete questionnaires. The research reveals that the significant causes of the fluctuations in the
price of construction materials are the volatility of oil prices and .thc demand for materials outside

the country and for domestic materials. The impact caused by the fluctuations in the price of

/
/

construction materials is the increase in construction costs. There are two approaches of adaptatior{:
proactive and passive, which are adopted to cope with the volatility of building material price. The
proactive approach is used to manage the risk to reduce the impacts of the fluctuations in the price
of building materials whereas the passive approach is adopted to follow the government's measures

to reduce the impact caused by the fluctuations in construction materials.





