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AND INVESTMENT IN THE PRESENCE OF FINANCIAL OBSTACLES. THESIS
ADVISOR : NATHRIDEE SUPPAKITJARAK, Ph.D., 82 pp. ISBN 974-14-3781-1,

This study investigates firms listed in Hong Kong, Japan and Thailand Stock
Exchange from 1992 to 2004. The study examined the firm characteristics that
determined target capital structure. The study considered the individual effect that

could be divided into 2 estimation methods: fixed effect and random effect.

The study found that firm's level of debt and capital requirement effect the
speed and change of its capital structure. The results show that firm trends to retire
debt when face with a financial surplus and level of debt is above the target. Firm
issues debt when face with a financial deficit and below the target than above the
target. In other word, firm adjusts to target faster when they have a financial surplus
and above the target or they have a financial deficit and below the target. Firm adjusts
to target slower when they have a financial surplus and below the target or they have'a -
financial deficit and above the target. This is due to firm's financing cost and debt

capacity in the future.



