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The main objective of this thesis is to investigate the information content of audit
reports in predicting possibility of rehabilitation status. The data set include listed
companies in the Stock Exchange of Thailand for the period of 1998 — 2004. The study
adopts a pair sample techniques using total assets and industry sector as criteria to match
rehabilitated and continuing firms. Dependent variables include going concern opinions
(interesting variables) and financial ratios, which have been considered as successful
factors to identify failure firms, among others (control variables). Not only descriptive
statistics (frequency, percentage, maximum, minimum, mean and standard deviation) but

also inferential statistics (logistic regression) are employed to analyze the data.

As expected, at 95% confidence, financial statements with going concern opinions
are more like to be a signal when predicting rehabilitation status. In addition, the likelihood
of rehabilitation firms would be increase when (1) consecutive operating losses and (2) the
greater of total liabilities to total assets. However, the study does not find the information
content of firm size and the ratios of retained earnings to total assets in predicting

rehabilitation status.





