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The ultimate purposes of this study were to know a dairy production competitiveness of
dairy farmers in northern region and the impacts of Thailand-Australia free trade agreement
(TAFTA) on production such as on farm gate price, yield of production, quantity of dairy cattle
and dairy cattle farmer households, and also on dairy production competitiveness of dairy farmers
in northern region. The secondary data, including cost of dairy production in northern region,
import and tariffs of skimmed-milk powder from Australia, input-output table and others, from
years 2002-2007 had been collected and employed for an analysis of the competiveness of dairy
cattle farmers in northern region by an evaluation of domestic resource cost (DRC), using policy
analysis matrix (PAM), and the impacts of TAFTA on dairy production and competitiveness by
an application of regression analysis to the models which were the relationships between a time
trend variable and dummy variable of time period before and after TAFTA to dairy production
and competitiveness indicator. The DRC of years 2002-2007, undertaken WTO commitment,
were 1.01, 0.97, 0.79, 0.84, 1.04 and 0.81 respectively meanwhile the DRC undertaken WTO and
TAFTA were 1.01, 0.97, 0.79, 0.85, 1.06 and 0.83 respectively. The result revealed that the DRC
in both cases tended to decline continually lower than 1.00 since the year 2003 through a time
period of study, except in 2006 but after that in 2007 the DRC was decreasing again and lower
than the DRC of the year 2005 which indicated that a dairy production competitiveness of dairy
cattle famers could compete in dairy production. Comparing of the DRC undertaken WTO
commitment with WTO commitment and TAFTA in 2005-2007 found that the DRC were
increasing which indicated the decreasing of dairy famers’ competitiveness. Therefore the
government should provide the compensation measures, allowed by WTO, to maintain the
competitiveness of dairy famers. For an analysis of the TAFTA impact on dairy production and
competitivéncss of dairy cattle famer in northern region, the results shown that the relationships
between the considered variables were not certainly and insigniﬁcantiy related consequently,
couldn’t conclude that the TAFTA impact on production and a competitiveness in dairy
production of dairy cattle famers in northern region would be in any certain way. A further study
that extended time frame especially after the TAFTA was then required to be clearly seen the

effect that could possibly take place.





