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This thesis aims (1) to study motivating factors from foreign direct investment in
small sized plastic product industry and (2) to study influential degree of each motivating factor
in foreign direct investment. This study employs the sample groups from 109 companies which
involve with the direct investment in the small sized plastic product industry not exceeding 50
million baht and they are under the investment promotion of the Department of Investment
Promotion. The method of data collection is directly done through the questionnaires distributing
to sample groups; entrepreneurs in the small sized plastic product industry. The sample groups are
divided into two parts; for the first part, the entrepreneurs were asked about the general
information and for the second part, they were asked about the opinion towards the important
factors for their decisions to invest in other countries. The statistics employed to analyze the data
to process is descriptive statistics such as percentage, average, standard deviation. This is to
illustrate general characteristic of sample groups. To test the hypothesis, the Multiple Regression
Analysis and the Multiple Discriminant Analysis are used.

From the data collection through the interviews with 109 questionnaires, it is found
that the foreign direct investment in small sized plastic product industry in the joint-venture of
which the investment size is 30-40 million baht, the period of operation lasts up to 5 years, the
factories are mostly situated in Bangkok and Ayudhya. Moreover, the natures of plastic products
from foreign investment are spare parts of automobile-vehicles and electric appliances. The
natures of operation are done through self-management, self-marketing, and managing by

personnel of parent companies from other countries.

It is found that the foreign direct investment in the small sized plastic product
industry focuses on three important aspects; (1) trademarks, (2) reduction of state intervention,
and (3) c;ontrol of the importation of economic fundamental parts.

The findings of this research on motivating factors of foreign investment are that the
advantages of ownership are the most important factors and the less important ones are the
advantages of self-employment and advantages arising from sources respectively. This creates the
foreign direct investment in the form of self-investment, branch expansion from parent companies
to other countries and joint-ventures.

The findings of this research on the influence of each factor are that with regard to the
advantages of ownership, the influential factors in foreign investment are trademarks, production
system, technological knowledge and marketing management. With regard to the advantages
from self-employment, the influential factors in foreign investment are reduction of state
interference, cost, downsize marketing, expansion for ownership of production factors. With
regard to the advantages arising from the sources, the influential factors in the foreign investment
are the control of importation of economic fundamental parts, natural resources, communications

and dissimilarities of cultures and traditions.





