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ABSTRACT

This study was survey research. The objectives of the study were to examine the
relationships between corporate governance characteristics, firm-specific characteristics and
disclosure levels in annual reports for financial analysis. The disclosure levels were computed by
using weighted and unweighted disclosure index methods. In addition, the study was to examine
the comparision of disclosure levels in annual reports for financial analysis between weighted and
unweighted disclosure index methods. This study used two approaches of research instrument by
gathering data from secondary data of using annual reports at the end of the year 2005 of listed
companies on the Stock Exchange of Thailand (SET) and primary data of using questionnaire
which conducted to analyze of securities companies that listed on the SET. Data analysis was
carried out by SPSS for Window. Statistical analysis for the study utilized the descriptive
statistics such as mean and standard deviation, the independent-samples z-test for the comparative
study, the correlation for testing the associations, the multiple regression analysis for exploring
the relationships between corporate governance characteristics, firm-specific characteristics and
disclosure levels in annual reports for financial analysis by using weighted and unweighted
disclosure index methods at .05 level of significance.

Overall, the reliability results of the study of weighted and unweighted disclosure
levels were Cronbach’s Alpha coefficient which more than 0.70. Thus, the study was reliable for

data analysis. The summary results of the study were shown as follows.



1. The results of corporate governance characteristics compared with the principle of
SET found that the ratio of outside non-executive directors and the ratio of independent non-
executive directors of companies were higher than the principle of SET. The majority of external
auditors came from the large audit firms.

2. The results of firm-specific characteristics compared with the previous year found
that current ratio, debt-equity ratio, and size of company (proxied by total assets, net sales, and
market capitalization) were higher than the previous year. Moreover, the results revealed that
there were few conglomerate firms.

3. The results of comparision of disclosure levels between weighted and unweighted
disclosure index methods by using CIFAR means found that overall results were lower than the
principle of SET, excepted disclosure levels of unweighted disclosure index method of balance
sheet and cash flow statements were higher than the principle of SET. Likewise, the comparative
study of the individual company found that only one company had higher disclosure level using
weighted disclosure index method and two companies using unweighted disclosure index method
had higher disclosure levels than the principle of SET. Finally, comparative study of a total
companies found that the weighted and unweighted disclosure index methods had no significant
differences of means.

4. The results of the study found that corporate governance characteristics in terms of
the ratio of independent non-executive directors and the ratio of all directors’ attendance meeting
per year, and firm-specific characteristics in terms of return on equity ratio and size of company
(proxied by total assets) had significant influences on the disclosure levels using weighted
disclosure index method. On the other hand, corporate governance characteristics in terms of the
ratio of executive directors, the ratio of outside non-executive directors, the ratio of independent
non-executive directors and the ratio of all directors’ attendance meeting per year, and firm-
specific characteristics in terms of profit margin ratio, return on equity ratio and size of company
(proxied by total assets) had significant influences on the disclosure levels using unweighted

disclosure index method.





