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ABSTRACT 99998

The effect of the inventory valuation method at cost on risk’s factors from a failure
of listed companies on the Stock Exchange of Thailand: A comparison between first-in,
first-out method and weighted average method was survey research. The objective of this
research was to comparative study the effects of the inventory valuation method at cost by
first-in, first-out method and weighted average method on risk’s factors from a
bankruptcy prediction models of (1) Altman (1968 : 589-609), (2) Castagna and Matolcsy
(1981: 55-77), and (3) Suphot, Aree, and Sirilak (2541 : 12-21). This comparative study
has been separated into four periods of time, namely, (1) year 2004, (2) year 2005, (3)
year 2006, and (4) year 2004 to 2006 from annual reports that disclosure to public at the
Stock Exchange of Thailand of twenty three industries sector. The study found that fifteen
industries sector that had the inventory valuation method at cost by first-in, first-out
method and weighted average method or 65.2 percent. The study used total sample
companies equal to 110 companies such as first-in, first-out method 55 companies and
weighted average method 55 companies for comparative study the effects of the inventory
valuation method at cost. The research tools as analysis form were implemented risk’s
factors from a failure that separated 7 factors such as (1) firm’s capital structure-related
factors, (2) firm’s liquidity-related factors, (3) firm’s profitability-related factors, (4)
firm’s retained capital from internal source-related factors, (5) firm’s proportion of
financial market-related factors, (6) firm’s asset utilization-related factors, and (7) firm’s
bankruptcy prediction index-related factors.

Data ana.lysis was carried out by SPSS for window version 11.0. Statistical
analysis included descriptive statistics, namely, Mean, Median, Standard Deviation,
Minimum, and Maximum. Hypotheses testing used t — tests for Independent — Samples of
Means at the .05 level of significance and compared means by Bar Charts. The results of
the study were as follows:

(1) Results of compared means by t — tests for Independent — Samples of Means
found that the inventory valuation method at cost by first-in, first-out method and
weighted average method affected risk’s factors from a failure such as firm’s capital
structure-related factors, firm’s liquidity-related factors, firm’s profitability-related factors,
firm’s asset utilization-related factors, and firm’s bankruptcy prediction index-related
factors at the .05 level of significance.

(2) Results of compared means by Bar Charts found that means of the inventory
valuation method at cost by first-in, first-out method more than weighted average method
such as firm’s liquidity-related factors, firm’s profitability-related factors, firm’s retained
capital from internal source-related factors, firm’s proportion of financial market-related
factors, firm’s asset utilization-related factors, and firm’s bankruptcy predlctlon index-
related factors.

Results of compared means by Bar Charts found that means of the inventory
valuation method at cost by first-in, first-out method less than weighted average method
such as firm’s capital structure-related factors.

The study included some useful advice and possible areas for future research.





