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MURLUBUA anarda uandsaan
QanaN 2543 5,032,325.76 167,401,214.94
WoaImew 2543 7,001,759.35 259,020,424.06
TWInY 2543 4,481,352.38 136,238,642.23
UNTINA 2544 15,548,257.00 80,178,076.38
NUMAWUE 2544 6,032,256.50 37,648,186.86
Qe 2544 281,583.00 634,441.00
W 2544 341,660.50 584,675.00
WA 2544 252,800.56 1,358,233.04
fgwiou 2544 492,627.00 15,149,690.26
nINgGINN 2544 3,913,266.22 78,228,537.26
Famau 2544 7,936,102.40 88,635,008.68
AUy 2544 4,291,549.50 84,148,497.26
RRTY 55,605,540.17 949,225,626.97
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8,618,120.50

80,562,770.19

figwizn 2545 6,091,695.35 12,160,218.01
NINYIAY 2545 1,357,789.98 36,746,572.44
FInau 2545 1,481,126.00 13,183,861.36
ey 2545 492,142.00 14,078,792.95

ERLY

91,220,139.71

1,045,473,500.95
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TUNAN 2545 6,302,793.55 128,605,335.36
UNAY 2546 5,688,165.00 152,135,983.15
NUAYNT 2546 5,190,419.00 145,292,824.69
Juaa 2546 5,522,226.90 200,114,933.27
WY 2546 4,988,865.28 170,121,239.59
WO AN 2546 8,100,336.28 159,447,049.07
Wiz 2546 5,433,563.57 120,612,108.98
nsngNA 2546 7,087,868.35 116,906,114.74
Fevnaun 2546 12,320,230.69 109,791,130.48

AWENEw 2546

18,021,001.06

80,988,591.73

T34

85,204,225.18

1,562,574,929.59
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#WU2e N
s1uazd R Auaning Auaddaan
annAN 2546 35,643,327.96 107,995,128.55

NOAINLY 2546

28,044,145.84

96,772,452.96

TUAYN 2546

59,5637,858.25

156,861,633.58

UNTINN 25647

49,564.350.19

164,008,288.16

nUMAUE 2547

50,550,836.20

168,945,820.01

flunay 2547

42,148,100.80

202,708,626.90

LB 2547

39,557,760.23

182,638,607.49

WORAAY 2547

38,851,518.86

211,542,739.44

ﬁqmau 2547

38,023,089.53

1563,326,706.92

nIngyIay 2547

28,138,955.22

176,069,879.14

TIRIAY 2547

39,125,201.11

169,494,301.98

AUEIU 2547

47,945,106.69

124,967,177.01

I

498,120,350.88

1,915,421,362.14
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43,692,572.46

183,801,875.21
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f]llm’]ﬁ‘%ﬁ‘ 2548 26,035,704.09 127,351,922.12
Tuna 2548 41,842,828.82 215,886,538.16
L8 2548 24,850,308.46 149,225,862.93
WHHN1ALN 2548 20,342,483.53 181,865,013.35
ﬁqmnu 2548 15,917,034.82 178,399,633.22
HETtPAMLIEY 2548 17,461.176.48 157,694,335.39

FIRIAL 2548

31,842,1256.14

147,804,132.17

NWEIEY 2548

19,507,426.64

151,519,712.00

NN

358,981,480.62

1,916,578,895.11
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AMANHKIN G
ghaawA g uazdiaan
W IaBasuan Usutlszanm 2548
dmganing|  vi3e amdanming  fiGe
Weaouaw | Buouaw | Amie | Boouan | Boouaw | dailln
o et d9oan % Wi deaan %
(WA3InA) | (1INaTnan) (tua3naw) | (1ATNAK)

aany 2847 17,973 3,712 20.65 9,322 4,658 49.96
quﬁmﬂu 2547 16,167 5,267 32.57 12,042 9,651 80.14
TUNAY 2547 13,123 3,226 2458 13,936 9,747 69.94
UNTAY 2548 6,505 2,543 39.09 12,675 11,439 90.24
nuANWUS 2548 2,663 2313 86.85 6,702 4,502 67.17
fuwnu 2548 3,414 3,067 89.83 14,467 14,615 -
LU 2548 4,098 3,164 77.20 9,483 9,034 95.26
WOBMAN 2548 4,570 3,500 76.58 10,150 9,172 90.36
figwou 2548 4,815 4,226 87.76 6,107 5,873 96.16
nngnay 2548 3.846 3,387 88.06 11,879 11,031 92.86
Fowau 2548 5,496 2,848 51.81 28,305 22,506 79.51
NWeNEY 2548 12,528 2,868 22.89 19,600 14,185 72.37

774 95,198 40,121 42.14 154,668 126,413 81.73

Wawnlszanow 2549
ammganini|  viula amgamns| n3e
Bosuaw | Bosuaw | delln | Beovaw | Foonanw | Aauilw
o g #io0n % WA dsman %
(1UATNAR) | (1NASAAW) (Wwa3naw) | (uaindu)
aanu 2548 11,654 1,904 1648 21,968 16,699 76.01
Wi’]ﬁ%ﬂ"lﬂu 12,635 1,680 13.30 18,474 10,675 57.78
2548
74 24,189 3,584 - 40,442 27,374 -
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Panthamit, N., “The Affact of Free trade Agreement on Border frade in

Northern Thailand” The Symposium on Ecenomic Cooperation in Greater

Mekong Subregion {GMS): Potential for Trade and Investment Promofion,

2006, Chiang Mai, Thailand. 264-285.
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Cross-border Trade between Northern Thailand and Southern
China: Before and After the Thailand-China Free Trade Area

Agreement

Nisit Panthamit’

The objectives of this paper were to examine the pattern and composition of the
border trade payment systern and role of baht currency as well as explore the problems
and obstacles of this border trade; for example, tariff and non-tariff trade barriers, in
particular, an FTA agreement between Thailand and China on border trade in northern
Thailand. This paper attempted to learn the opinions of consumers, fraders and
government officers who were concerned with the changing pattern of trade, due to an
FTA agreement, and investigate adjustment on the part of traders and the readiness of
government officers to this agreement.

How an FTA changes border trade patterns was determined and the welfare
effect on northern people in a variety of sectors such as firms, households etc. (i.e.
consumers, border traders, farmers, local government brokers) were also analyzed. The
investigation of trade patterns between Thailand and Southern China was the most
important part of work in this paper. The methodology used in this study consisted of
compiling secondary data from various sources and interviewing representatives and
agents of traders, government servants, and consumers in Mae Sai and Chiang Saen
districts, Chiang Rai Province. Then, both survey‘ daia obiained from in depth
interviews and secondary data from relevant sources were also used, based on their
analysis.

The resuits of this study were as follows. (1) The trade pattern between
Thailand and southern China in Mae Sai and Chiang Saen district, Chiang Rai province
were conducted by 2 parties, i.e. Thai and Chinese traders, who started their business
from small shops in the area. Due to the high demand from their trading partners, Thai

border-fraders have increased their import-export volumes significantly. Then, the

! Assistant Professor, Facully of Economics, Chiang Maf University., 50202 Thailand.



development of trade improved the system of using brokers or representative from a
head office in Bangkok. (2) In on-border trade payment, the clearing agents mostly
come from bigger counterparts, who have become representatives in the settlement of
trade accounts among trading partners. These agents have had a close relationship for
a long time and they primarily settle accounts among their own network before
extending them to outside networks. Besides, a Letter of Credit or L/C transactions for
international trade settlement are rarely used because of Chinese incompetence in
financial institutions together with a strict exchange control. (3) The role of the baht
currency has been restricted along the border when trading partners from two countries
have a frade connection. Besides border areas, the baht currency is even less
important. In addition, fraders in Mae Sai use a payment pattern of cash balance,
mostly in baht currency, for their transaction, however, they mostly use credit in baht
and Chinese yuan for their transactions in Chiang Sean district. (4) Due to unofficiatl
payments using Chinese connections fo offset the account balance between traders, the
oligopoly and frade barriers are created in border trading areas. On the other hand, the
trade pattern is a competitive market in Chiang Sean. The most exported goods carried
in Mae Sai and Chiang Sean is construction equipment and Thai fruit, respectively. The
price mechanism not only fully utilizes input, transportation, logistics and the output
market, but it also allows opened access and ease for entering into the market, [t has
also been found that more advantage goes to the traders, and less benefit is accrued
by local people, since there is no room for then to enter the market, (5) Barriers against
business expansion for border traders in both border areas include the lack of stall
arrangements for trans-border trade, and scarce cooperation among government
officers in various departments, i.e. Customs, Police, Immigration, etc.

Before the FTA agreement, Thai traders exported officially through customs
formalities because of tax benefits. Import is, on the contrary, mostly performed
unofficially. To evade tax payments, Chinese traders initially export through Myanmar
before smuggling goods into Thailand. In the case of Chinese exports, promotion
measures by the Chinese government are an incentive for official trade. However, the
most imported merchandise from Thailand is mostly reported as coming from Myanmar
and Laos because of a half-tariff rate reduction according to the bilateral agreement for

adjacent countries. [t is also found that much of the trade between Thailand and



Southern China is conducted along the Thai border rather than trading through brokers,
who have arranged the delivery following orders and then settling by their own clearing
agents. In the presence of the current payment system, both the baht and yuan
currency are commonly used as a frade intermediary for cross-border trading. This is
due to lack of trust among trading partners and inefficiencies in the payment system
through financial institutions, according to exchange control and iaw regulations by the
Chinese government. Exchange shops in Mae Sai district have played a role as
intermediary in the exchange market.

However, the main problems confronted, as expressed in order of importance by
the traders, are high market competition, trade restrictions and bureaucratic procedures
in obtaining import — export permission, and excessive border pass fees both formal
and informal. As for the government officers involved, their main problems come from
the regulations and procedure (non tariff barriers) such as food standard, which is
established by Thai trading — partner countries, mainly China.

Finally, after the agreement between Thailand and China on accelerated tariff
elimination under the early harvest programme, all vegetable and fruit products are
subject to HS Chapter 07 and 08, which have been effective since October 1$tr 2003. At
present, imports of both vegetables and fruit from China have increased significantly,
whereas, the export volume in northern Thailand has increased dramatically in Longan,
which is not in HS Chapter 07-08. In other words, primary studies showed that the FTA
between Thailand and China does not affect the border trade pattern, but it does
stimulate border- trade volume. Even though tariff elimination between the 2 trading -
partners seems to have started well, we must wait and see what the medium and fong-

run effect of the agreement will be in the near future.
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Abstract

The objectives of this paper are (1) to investigate
an effects of FTA agreement between Thailand- China
for border-trade in northern Thailand (2) to examine
an evolution of border trade in Northern Thailand such
as basis for trade, trade patterns, payment systems, and
(3) to explore the problems and obstacles of this border
trade such as tariff and non-tariff trade barriers.

The result of study is as follows. (1) The border
trade pattern between Thai and southern are conducted
by 2 parties: Thai traders and Chinese traders. (2) On
border trade payment, the clearing agents, mostly
coming from the bigger counterparts, have become
representatives in the settlement of trade accounts
among trading partners. (3} The role of the baht
currency has been restricted along the border when
trading partners from two countries have a trade con-
nection. (4) Due to the unofficial payment using the
Chinese connections in offsetting the account balance
between the traders, the oligopoly and trade barriers are
created in border trading areas. (5) Barriers for the busi-
ness expansion of border traders in both border lands
include the lack of stall arrangement of trans-border
trade, the scarce cooperation among the government
officers in various departments.

Normally, Thai traders export officially through
custom formalities because of tax benefits. Import,
on the contrary, is mostly performed unofficially. It is
also found that much of the trade between Thailand
and Southern China is conducted along the Thai border
rather than trading through brokers, who have arranged
the delivery following orders and then settling by their
own clearing agents.

After the agreement between Thailand and China
on accelerated tariff climination under the early harvest

programme, all vegetable and fruit products are subject
to HS Chapter 47 and 08, which have been effective
since October Ist, 2003, At present, imports of both
vegetables and fruit from China have increased signifi-
cantly, whereas, the export volume in northern Thailan
has increased dramatically in Longan. i other words,
primary studies showed that the FTA between Thailand
and China does not affect the border trade pattern, but
it does stimulate border- trade volume. Even though
tariff elimination between the 2 trading partners seems
o have started well, we must wait and see what the
medium and long-run effect of the agreement will be
in the near future,

Keywords: Free Trade Agreement, Border Trade,
Northern Thailand, International Trade
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