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This study analyzed the implementation of monetary and fiscal policies of the Thai
government during 1998-2008 and the policy impacts on the national economic growth, based on
the results of cointegration and error-correction regression techniques after Johansen and Juselius.
The secondary data utilized were quarterly time series from the first quarter of 1998 to the fourth

quarter of 2008. —

The total government spending through the fiscal policy during the studied period was
found to be 1,400,000 million bath and spent on educational prograrﬁs to the greatest extent at
19.12% budget share followed by economic programs at 11.49% share. The total taxation during
the same period amounted to about 1,500,000 million bath with value added tax being the main
source sharing 31.26%, followed by corporate income tax (28.12%) and personal income tax
(13.09%). The monetary policy was implemented through such instrument as reserve
requirement, open market operation, and standing facilities to maintain desirable rate of interest

which appeared to be 2.88% on the average during the studied period.

The finding on the impacts of fiscal policy on economic growth indicated that the
government expenditure was financed principally by tax revenue followed by treasury reserve and
borrowing through government bonds. The multiplier value of government spending was found to
be 0.07. There existed the adjustment process from short-run deviation to long-run equilibrium of
the government spending with coefficient value of the adjustment at 0.27. The government
taxation had -4.87 multiplier effects and also exhibited the adjustment process from short-run

deviation to long-run equilibrium with the estimated coefficient value of 0.41.

The investigation on the impact of monetary policy on thé national economic growth
revealed the fundamental explanatory variables of money supply were inter-bank interest rate,
fixed deposit interest rate, tax-income ratio, and real income level, in order of importance. The
multiplier effect of change in money supply was 1.10. The adjustment process from short-run
deviation to long-run equilibrium of the money supply was also existed with the coefficient value

of 0.01.





