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The objectives of this study are two-folds; (1) to study whether fundamental signals can
predict one-year-ahead earnings change and abnormal returns of companies listed in the Stock
Exchange of Thailand, and (2) to study the relation between fundamental signals and abnormal
returns with the one-year-ahead earnings change of Thai listed companies. Not only descriptive
(minimum, maximum, mean, standard deviation) but also inferential statistics (Multiple Regression
Analysis) are used to describe the results and to test the relations among fundamental signals,

abnormal return and one-year-ahead earnings change.

The results show that, fundamental signals can predict one-year-ahead earnings change
and abnormal returns of companies listed in the Stock Exchange of Thailand. The factors that
associated with abnormal returns include the Gross Margin and Selling and Administrative
Expenses. The coefficients on both variables are significantly negative at the 0.05 ievel. The factors
that are associated with one-year-ahead earnings change include the Gross Margin, Selling and
Administrative Expenses, Gross Margin Ratio and Asset Turnover Ratio. They are also refiable
significantly negative at the 0.05 level. This study funds that the relations among fundamental
signals, abnormal return and one-year-ahead earnings change are consistent with prior studies.
That is, fundamental analysis provides additional information to assess abnormal returns and one-

year-ahead earnings change.





