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The purposes of this study are to examine relationships between audit firm size, firm
size and earnings management. These empirical research samples are listed companies from
the Stock Exchange of Thailand in 2004, total 284 companies. The results are analyzed by
multiple regression analysis at 95% confidence. In this study, earnings management is
represented by discretionary accrual which is calculated by Modified Jones Model (1991).

The variable factors are audit firm size and firm size.

The study shows that audit firm size has no significant relationship with earnings
management and firm size has significant positive relationship with earnings management.
Specific study of companies audited by Big 4 shows that firm size has no significant
relationship with earnings management whereas companies audited by Non-Big 4 shows that
firm size has significant positive relationship with earnings management. Comparison of
average earnings management between the companies audited by Big 4 and Non-Big 4
found that the companies audited by Big 4 have less earnings management than those
audited by Non-Big 4. These findings imply that Big 4 has influence to limit the earnings
management of all firm size. But Non-Big 4 influence to limit the earnings management
decreases when firm size is larger, this might be because the large company has more

bargaining power to Non-Big 4.





