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# #4582428026  : MAJOR ACCOUNTING
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TO TOTAL ASSETS RATIO / TOP MANAGEMENT
NUENGRUETAI NAKORNPIN : MANAGERIAL INCENTIVE FACTORS ON RECOGNITION
OF IMPAIRMENT OF ASSETS OF NON - FINANCIAL LISTED COMPANIES IN THE
STOCK EXCHANGE OF THAILAND. THESIS ADVISOR : ASST. PROF. PIMPANA
PEETATHAWATCHAL, DBA., 99 pp. ISBN 974-53-2470-1.

This study focuses on the relationship between managerial incentive factors and the
recognition of impairment of assets that classified as the probability on recognition of impairment and
the magnitude on recognition of impairment. Assets are classified to 3 categories: total assets, tangible
assets and investment. The managerial incentive factors consist of profitability proxied by return on
assets, financial leverage proxied by debt to total assets ratio, and the changes in top management
consist of the change in the chairman and the change in the managing director. The sample includes
listed companies in the stock exchange of Thailand during 1999 - 2003 excluding companies engaging
in finance sector and rehabilitated sector.

As expected at 95 % confidence interval, the results show that the return on assets has a
negative relationship to the probability on recognition of impairment of total assets and of tangible
assets. And it has a negative relationship to the magnitude on recognition of impairment only of
tangible assets. Debt to total assets ratio has a positive relationship to the probability on recognition of

impairment of total assets and of tangible assets, but it has no relationship to the magnitude on
recognition of impairment on all categories of assets. The change in chairman has no relationship to the
probability on recognition of impairment on all categories of assets, but it has a positive relationship to
the magnitude on recognition of impairment only of tangible assets. Finally, the change in managing
director has a positive relationship to the probability on recognition of impairment of total assets and of
investment, and it has a positive relationship to the magnitude on recognition of impairment of total
assets and of investment.

Most of these results are consistent with prior studies except debt to total assets ratio factor.
That is, this study shows that debt to total assets ratio has a positive relationship to the recognition of

impairment of assets, contrary to prior studies.





