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Information used in this thesis is from Stock Exchange of Thailand (SET) from
2002 - 2004. There are two main objectives: (1) to study the relationship between Stock
Market Prices and Economic Value Added and (2) to study the relationship between
Stock market prices and Eaming before Interest, Taxes, Depreciation and Amortization
(EBITDA) in quarterly period of 2 industrial groups: energy and communication, 12

companies in total.

The result of the study shows that Economic Value Added can be used to
explain Stock market prices as well as EBITDA. The result shows that EBITDA can be
used to explain Stock Market Prices better than Economic Value Added. However, when
we look at the whole picture of both industrial groups according to the number of
companies divided by Economic Value Added, we can see that 74.31 % of companies
have positive EBITDA and negative Economic Value Added which mean that those
companies can produce profit but cannot enable operational cash flow to exceed cost
of capital. It shows that the positive EBITDA may not reflect actual operation of the
companies. Therefore, if you need information in order to make decision before investing
in the market, EBITDA is still suitable to explain Stock market prices. However, in order
to decrease the risk from investment, Economic Value Added should be considered as
well because it will show the real profit of business which has a relationship with Stock

market prices.





