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The purposes of this research are 1). To study the economic structure of Thailand
during 1987 — 1997 and (2). To study the causes of economic crisis in 1997. Data were
collected from the Bank of Thailand, Thai and foreign commercial banks, governmental
commercial bahks, financial institutions, and other sources concerning the wrong financial
policies and practices of Thailand during the years 1987 — 1997; The analysis used
qualitative method to reason the occurrences. The results of this research are.

(1) The economy of Thailand was in the state of over growth.. The growth of Thai
G.D.P. was 8-9% per year compared to about 4% per year of the American G.D.P. . Since
the economy of Thailand was growing too fast, so the balance between demand and supply
was difficult.

(2) Financial institutions lacked of transparency in practice. Their administrators
gave loans to close persons for buying real-estates without considering the ability to repay
back and the appropriate collateral. Many administrators of them were fraudulent whereas
the Bank of Thailand could not closely control the corruptibn processes.

(3) The wrong administration to stabilize bath value caused low reserved foreign
currency until exchange rate was inevitably floated and consequently the bath was lower to

half value. Importers and borrowers of foreign countries seriously suffered.
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