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The objectives of this study are comprised of the analyses on competitive behavior
and market structure of the animal feed industry during the bird flu epidemic in Thailand. The
analyses include the animal feed industry as whole, as well as chicken feed and pig feed. The
study employed the concentration ratio and the Herfindahl index by using both primary data and
secondary data during 2002-2005.

The industry concludes that the market structure of the animal feed industry in
Thailand is Oligopoly market, since the concentration ratio before and after the bird flu crisis
valued more 'than 67 percent with a rising trend, while the Herfindahl index has the value of 0.30-
0.35 with an increasing trend. The bird flu crisis lead to an increasing competition , but the marl'(et
structure is still Oligopoly market. The concentration. ratio and Herfindahl index of the broiler
feed experiences lower ratio and lower index, which mean the bird flu lead higher competitive
market. The flue provides no impact on the pig feed industry.

The competitive behavior of the feed industry experience both price and non-price
competition. The price competition includes trade discount, target discount, cash discount and
special discount, mean while the non-price competition include the competition on product

design, bran name and promotion programs through the sale forces.





