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Abstract

This study investigates the socio-economic characteristics, costs and net returns of
the organic and conventional rice farming in north-east Thailand. Stochastic efficiency with
respect to a function (SERF) is applied to determine the most risk efficient rice production
alternatives. The results show that most of the farmers’ characteristics have no statistically
different in both groups. The results indicated that the average net returns on rice of the
organic rice farmers was statically larger than for the conventional rice farmers. The SERF
results show that the organic rice farming is the most risk efficient alternative for the
extremely risk averse farmers in north-east regions. The expected values of net rice income
for the simulated organic rice farming are 78,944.21 baht and 69,109.12 bath for

conventional rice farming.
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