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This thesis has intention to study the role of financial capitalists on the Thai capital
market focusing on the history, structure, and behavior of financial capitalist groups that
impact the development of Thai capital market. The éoncept framework and theory used in
this study are based on the Neo Institution Economics since the market mechanism is not
efficient resuiting in inefficiency in the competitive environment. This inefficiency is the result
of the influence of financial capitalist groups that impact on the accessibility to information,
creation of lower transactional cost, including the limitation on trading within the stock
market. This environment does not reflect the environment that the liberalization economics
promote such as market liberalization ,trade liberalization, and privatization.

The result of the analysis discover that the role of financial capitalists can be
categorized into 3 large groupings, namely : Foreign Hedge Funds fhat mostly speculate on
the baht currency due to political instability and economic fundamental that do not reflect the
real economy. This group also invested in M&A of Thai listed companies. Another group
under this study is the political capitalist which has exercised their influence in the past for
example in the past reserving IPO stocks of state enterprise under privatization. The last
category comprise of large investors, which we found created wealth by supporting stock
prices and taking profit.

The problems and obstacles in the development of Thai capital market are these
capitalist groups form networks in order to profit from surplus in the capital market. Thailand
needs clear rules and regulations that can be used in every situation and build a culture of

good governance in every sector of capital market such as listed companies, investor, etc.





