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ABSTRACT

Environmental Social and Governance (ESG) Responsibility nowadays has been
recognized as important and useful angle. It also is interesting guidelines to promote
organizational sustainability. Moreover, ESG concepts are disclosed in the annual reports for
showing the support of the corporation growth and reflecting to their stakeholders. This research
aims to study the level of ESG disclosure and examine the confirmable data to the investors and
anyone who concerns with the organization performance. Therefore, this research also studies the
relationship between ESG information disclosure and corporate financial performance.

Population in this study was a group of listed companies in energy business sector in
set 50 indexes. The working papers as a research tool used in this research are to investigate
content in the annual report. Content analysis is conducted as data analysis of annual reports
ranging from 2012 to 2014. Pearson’s correlation was used to test the relationships among
variables.

The results of this research found that ESG information disclosure variables
negatively relate to return on equity (ROE). This may happen from spending more money for
sustaining environment, labors and employees, social and community, and health and security as
a result of reducing net profit and then ROE. Conversely, ESG information disclosure variables

did not relate to gross profit margin, return on assets (ROA) and net profit.



