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" UNIFORM CUSTOMS & PRACTICE FOR DOCUMENTARY CREDITS NO.500
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“ Article 3 of UCP

“Credits v. Contracts

a. Credits by their nature, are separate transactions from the sales or other contract (s) on which they
may be based and banks are in no way concerned with or bound by such contract (s), even if any reference

whatsoever to such contract (s) it included in the Credit.
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Consequently, the undertaking of the bank to pay, accept and pay Draft (s) or negotiate and/or to fulfil
any otherobligation under the Credit, is not subject to claims or defences by the Applicant resulting from his
relationships with the Issuing Bank or the beneficiary.

b. A Beneficiary can in no case avail himself of the contractual relationships existing between the
banks or between the Applicant and the Issuing Bank.”

"' Article 4 of UCP

“Documents v. Goods/Services/Performances

In Credit operations all parties concerned deal with documents, and not with goods, services and/or
other performances to which the documents may relate.”

2 S fiwnufinii 7752525 (s lng))

" Article 5 (b) of UCP

All instructions for the issuance of a Credit and the Credit itself and where applicable, and instructions
for an amendment thereto and the amendment itself, must state precisely the document (s) against which

payment acceptance or negotiation is to be made.”
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* Article 13 of UCP

“Standard for Examination of Documents

a. Banks must examine all documents stipulated in the Credit with reasonable care , to ascertain
whether or not they appear, on their face, to be in compliance with the terms and conditions of the Credit
compliance of the stipulated documents on their face with the terms and conditions of the Credit, shall be
determined by international standard banking practice as reflected in these in Articles.

Documents which appear on their face to be inconsisten with one another will be considered as not

appearing on their face to be in compliance the terms and conditions of the Credit.
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