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ABSTRACT

Thailand is an agricultural country of which the people mainly earn their living from
their crops. Apart from regular domestic distribution, a certain portion of those agricultural
products is exported and helps bring in additional income for the farmers. Despite the fact that
Thailand is one of the leading countries in Asia to generate a good amount of revenue by
exporting agricultural products, Thai farmers have yet seen their fortune. That is to say, when
compared with other professions, their standard of living is low as a result of being underpaid.
The quantity and quality of crops rely immensely on natural conditions. In a crop year of good
weather, in which natural disasters are scarce, the farmers can harvest a great number of good
quality crop yields. On the other hand, if the weather conditions are so poor that severe natural
disasters prevail, only poor quality of the crops can be harvested with small quantity. Hence, the
farmers could earn only a small income or even face a loss on their investment, entailing some
degree of debts.

Helps extended to the farmers from the Thai government in case of natural disasters
are available only after a certain catastrophe. Not only are these relief aids insufficient to
compensate the loss, but they are only a solution in the aftermath of a specific loss which by no
means helps insure any stability in making a living as farmers.

The purpose of this thesis is to find appropriate legal measures for Thailand in order
to help establish firmer economical and professional stability for Thai farmers. Thai farmers can
therefore earn better income from their agricultural investment than ever before. This study
examines theoretical frameworks of insurance in an attempt to implement its system with crop

yields. In addition, this thesis researches many difficulties derived by the existing insurance law



that induces conflicts and even hinders the feasibility in making crop insurance. Those obstacles
include, for example, natural disasters, which highly fluctuate and thus cause insurance
companies to reject crop yields to be insured. This results mainly from uncontrollably high risks.
Even though a decision in insuring such crops is made, the premium is so costly that the farmers
cannot afford to make a deal. Moreover, this study also looks into various aspects of legal
measures enacted in crop insurance laws in other countries. This will help draw up guidelines for
the legislation of Thai crop law. Furthermore, this study also examines other appropriate options
that can best help Thai farmers to manage and reduce their risks as well as their debt.

This thesis is conducted by means of a document research in conjunction with an
analytical method in legal study. Data selected and analyzed include documents, textbooks,
academic articles, research, relevant theses from both within and outside Thailand, rules and
regulations as well as theoretical frameworks underlying the crop insurance system.

This study investigates problems and difficulties that prevent Thai farmers from
having economical stability in their career, which is less than any other professions. Also central
to this research is the examination of theoretical frameworks of insurance system, legal measures
for crop insurance in other countries, and various approaches to risk reduction for the farmers.
The findings reveal that insuring crop yields in Thailand can be made possible according to the
theory and regulations of Thai Insurance Law. Thailand can adapt foreign crop insurance laws for
the legislation of an appropriate crop Insurance Law in Thailand in addition to its declaring
Insurance Law. It is therefore considered necessary for Thailand to enact legal measures for crop
insurance in the same way as those prevalent and successfully effective in other countries. This is
to establish firmer economical and professional stability for Thai farmers as opposed to
governmental relief aids, which are case-specific and extended to the farmers only after a certain
natural disaster erupts. In addition, these aids are also viewed as too slow and insufficient to
compensate the loss. If Thailand passes such crop Insurance Law, the beneficiaries will include

not only the farmers, but also the country itself.





