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Abstract

For the past 10 years, a selected group of five large emerging countries namely
Brazil, Russia, India, China, and South Africa (BRICS) have been on the raise as significant
drivers for the world economy. BRICS as a whole is the active contributor to the world
investment flow and also served as a very important market for the world trade flow.
However, due to the lack of active regulation and promotional measures from the
government of Thailand, Thai businesses and investors were not as successful in BRICS
market penetration. One of the most apparent methods for enhancing the economic
relationship between BRICS and Thailand are the Free Trade Agreement (FTAs). This study
aimed to evaluate BRICS policies toward Thailand and ASEAN, assess the potential impact
from the Free trade Agreements between Thailand, ASEAN, and BRICS countries, and make
policy recommendation for the potential expansion of trade and investment as a result
from the FTAs.

This study employed three economic analysis tools, which are the Global Trade
Analysis Program (GTAP), Reveal Comparative Advantage Index (RCA), and Value Chain
analysis to assess the impacts on macroeconomic level, the impacts on the industrial
level, and the recommendation for investment activities in selected industries.

The result of this study yielded the following conclusion (1) the FTAs between
Thailand/ASEAN and BRICS will generate growth. (2) However, it is difficult to have FTAs
with BRICS as a group but possible with each BRICS country individually. (3) FTA with India
will generate the highest growth follow by Russia and Brazil and South Africa (4) the
bilateral agreement will generate higher growth than regional agreement (ASEAN) (5) Each
agreement will potentially have a certain degree of negative impact for different industry.
(6) There are many potential for an increase in investment and competitiveness between
Thailand, ASEAN, and BRICS member, especially on industrial level.

Therefore, the recommendations are (1) Thailand should sign FTA agreement with
all BRICS members both on the bilateral and/or regional level (2) the industries which will
be negatively impact by the FTAs should be categorized as “sensitive lists” (3) There
should be a structural adjustment policy and/or fund for the industries got affected (4)
Trade and investment regulation such as financial support, public-private partnership,
infrastructure development, designate industrial zone, and set up Thai trade and
investment representative for every countries and/or focused states are also

recommended
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