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This study aims to study and analyze the institutional structure of the local liquor market
after the liberalization of the liquor market via the analysis of rules or laws controlling the producers,
market behavior of existing liquor producers that imposes upon new producers which produces
constraints and the power relations between the liquor business group and the government that
cooperate to protect the interest of the business group.

The result of this study has found that the new regulations, most significantly Liquor and
Spirit Act, BE 2493 (1950) and Notification of the Ministry of Finance on the Procedure of Liquor
Administration, on the liquor market have created constraints for new liquor producers. At the same
time, the officers in duty are still the agents who create conditions that lead to constraints for new
liquor producer such as the arrest of new liquor producers and search of production plants, which
contribute negatively to small liquor producers who have just been given opportunity to enter the
liquor market.

Further, the existing liquor producers with monopolistic market power have created market
constraints for new liquor producers, both small and big, due to the fact that prior to the liquor
market liberalization, the major liquor producers had already had substantial market capacity and
had established a good relationship with concerned officials and politicians. Such conditions have
led to problems for new liquor producers after the liberalization. The study concludes that the
liberalization of liquor market by the government has not really yielded benefits to small producers
but resulted in adverse effects from the intended objective and subsequent problems in the liquor

market.





