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ABSTRACT

The objectives of this study were to study the impact and, to appraise income
foregone caused by the unrest in the three southern provinces since January 4“‘, 2004, which
affected several important production sectors. This study used data from the period between the
years 2002 and 2005. Quantitative and descriptive research methods were used to analyze the
data. In addition, the impact was analyzed by Trend Percentage Analysis and Simple Correlation
Analysis was used to evaluate the income foregone, which was analyzed from opportunity losses
of casualties, wounded, and migration from the situation,

The results from the research showed that the alteration of Real Gross Provincial
Product of the three southern provinces before the situation had been continuously increasing in
the years 2002 and 2003 of 6% and 7%, respectively. It was obviously decreased after situation in
the years 2004 and 2005 of 3% and 1%, respectively. This impact from the situation declined the
economic situation of those three southern provinces.

The result of income foregone evaluation was calculated by measuring income
foregone value of the number of casualties and wounded in the three southern provinces,
comprising 1,510 casualties and 2,617 wounded. Moreover, the total income foregone was valued
at 1,151 million baht, excluding other uncalculatable losses, which was approximately 2.5% of
Real Gross Provincial Product of the three southern provinces (around 46,000 million baht).
From the Simple Correlation analysis, it was found that the value of Real Gross Provincial
Product of the three southern provinces was highly related in the correspondence direction with
the real estate service sector (r = 0.98), transportation sector (r = 0.87), construction sector (r =
0.86) and was highly related in the contradictory direction with the hotel and restaurant sectors
(r = - 0.82), and manufacturing sector (r = - 0.87).
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