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This study aims to examine those factors affecting capital gains on 71 Initial Public
Offerings (IPOs), issued between 2005 and 2009, using an econometric equation, a Multiple
Regression model and the Ordinary Least Square method. The data used in the study was
secondary data, and the factors used for analysis were the stock exchange index as at the date of
issuance of the IPOs (SET), the earnings per share (EPS), the debt/equity ratio, the price/earnings
ratio (P/E), book value (BV), total assets, market conditions, dummy variables in the agricultural
industry group (AGRO), the consumption group >(CONSUMP), financial group (FINCIAL),
industrial group (INDUS), property and construction group (PROPCON), resource group
(RESOURQC), service group (SERVICE) and the technology group (TECH), the return on equity
(ROE) and the return on assets (ROA).

The results show that the factor that most affected capital gains among the 71 IPOs issued
between 2005 and 2009, was the P/E ratio in relation to the market average, where the coefficient

was equal to -0.4414 and there was a confidence level of 99%, at a t-test = 5.454.





