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The objective of this independent study is to examine those factors affecting the
financial statements quality of small and medium enterprises, from the perspectives of certified
public accountants in the northern region. The data was collected using questionnaires completed
by certified public accountants from across the northern region, amounting to a total of 76
persons out of the 116 requested.

The opinion of certified public accountants in the northern region with regard to
the quality of financial statements for SMEs in the area was that they are of a medium level
quality. Opinions regarding the quality of the detail within the statements received the highest
average ranking, covering the clarity (understandability), reliability, relevance and comparability
of the statements respectively.

Most of the respondents gave the factors affecting the level of quality of the
financial statements for SMEs a high ranking. Among these factors, the factor with the highest
average ranking in terms of its impact upon the level of clarity, was the knowledge of the

enterprise in question, this being different from the factors affecting the relevance of the

statements, where the highest average rank was given to the use of an accounting information
system, something which facilitates the work being carried out in a fast and timely manner.
Among the factors affecting the level of reliability of the statements, the highest average ranking
was received for the behavior of the organization, in terms of whether or not it conceals important
information, and also whether the business has good internal controls, as this was seen to protect
the business from dishonest behavior and errors in the financial statements. The factor with the
highest average ranking in terms of its impact on the level of comparability of the statements, was
the accounting standard used; that is, whether specific regulations regarding accounting practices

are followed.





