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ABSTRACT

The objectives of this study were (1) to evaluate the performance of open-end equity
funds (2) to compare the rate of return on investment of each fund and (3) to analyse the
investment policy of open-end equity funds

Mutual funds analysed in this study were 71 open-end equity funds, operated by 11
Asset Manaement Companies. The research period was from January 2001 through December
2004. Sharpe, Treynor, and Jensen Indexes were employed to analyse the performance of mutual
funds. Similary, the change in net asset value of mutual funds was also used to compare the rate
of return on investment of each fund. In addition, the investment data of each fund were
considered to analyse the investment policy of those funds.

The research results reported that (1) overall, open-end equity funds did perform
well. Namely, the return for all funds was higher than market return during the research period,
except for the year 2001. Funds ranked in the top three of each year were ABG STK RKF2
RKF3 AYFSCAP B-INFRA INGTEF KPLUS2 TISCOEDF SCDF and BKA. For funds ranked
in the last order, generating the lowest return, were AYFSTECH BCAP TCMEQF and STD. @
from the period January 2002 to December 2004, the average return of mutual funds was about
2.91 — 76.97 % per year. It was higher than the average market return and the fixed deposit
interest rate for 1 year. For the year 2001, mutual funds’ returns were lower than market return
(11.93% versus 15.93%). (3) In general, funds were invested in equity securities, especially
common stock listed in the Stock Exchange of Thailand. The average investment proportion was
about 90% of net asset value of each fund. Importantly, funds were concentrated on investment
in three types of common stgcks; bluechip stock, active stock, and speculative stock. In some
case, funds also were invested in defensive stock.
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