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ABSTRACT

The objective of this study “Factors Affecting the Decision to Use Financial
Instrument for Hedging of the Executives in Northern Region Industrial Estate, Lamphun
Province” was to study factors affecting executive’s decision to use financial instrument for
hedging in Northern Region Industry Estate Lamphun Province.

The method used in this study was drawn from the questionnaires completed by
executive from 35 companies in the exporting area who will make decision to use financial
instrument for hedging in Northern Region Industry Estate Lamphun Province. (Information
until November 2005) Then, the data was analyzed by using description statistic such as
frequency, percentage, and average.

The study found that factors affecting executive’s decision to use financial
instrument for hedging in Northern Region Industry Estate Lamphun Province were the exchange
rate factor which focused the most on the period of the fluctuated exchange rate, importing

expensive machine/instruments from foreign countries. Besides, when company purchased great



amount of materials from foreign countries, the company took a loan by foreign currency and the
loan period was long, credit offered to customer was long, importing material cost was fluctuated.
When purchase material from foreign country, the period of refinance to creditor was long, and
selling goods as credit to foreign customers, respectively. For interest rate factor, the executive
focused the most on the fluctuated foreign interest rate, intra-interest rate which was very much
different from foreign interest rate, fluctuated foreign loan interest rate, foreign loan was floating
rate note, respectively. For premium factor, the executive focused the most on the paid premium
which will be worthwhile for the financial risk, used financial instrument appropriate, used
financial instrument which have low premium rate, and pay high premium rate if foreign
currency have fluctuated, respectively. For the bank services factor, the executive focused the
most on modern technology and fast service as well as special bank’s premium for contracts, the
bank suggested various kinds of financial instrument which would be benefit for company,
company received continuously report of foreign exchange rate, the bank offered choices of
service about financial instrument, and bank that have regular financial transaction with

company, respectively.



