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ABSTRACT

This research was aimed to analyse the government budgetary expenditure on the
economic growth (rate) in each region of Thailand by utilising the Function Log-Lin model to analyse
data in forms of multiple regression analysis (with) the use of the Ordinary Least Square (OLS) in
parameter estimation. To explicate the statistical relationship, the economic growth rate in each
region of Thailand was employed as a dependent variable and the government budgetary
expenditure by Functional Classification was used as an independent variable.

From the descriptive analysis, it was found that from the 5" up to the first three years of
9" Economic and Social Development Plan, the government budget has been accounted for 22.61
percent of the average Gross Domestic Product (GDP). The proportion of government budgetary
expenditure based on the Functional Classification indicated that the government has been
focusing mostly on the Economic and Education Services, Health and Welfare, and Debt Services
with the average percentage at 5.07, 4.80, 3.50 and 2.85 of the GDP respectively. When comparing
the change in the proportion of regional product per GDP at the end of 5" Economic and Social
Development Plan with the first quarter of 9" development plan, it can be concluded that the
economic growth in Bangkok and Vicinities, Western Region, Northeastern Region, Northern Region, and
Southern Region has fallen by 1.59, 1.45, 3.83, 3.38 and 0.77percent respectively. For the Central
Region and Eastern Region, it has risen by 4.34 and 6.68 percent respectively. Also, it was found that
the government budgetary expenditure for Economic Services, Education Services and Debt Services
had a positive relationship with the economic growth rate in each region at the statistically significant

level of 0.05.
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