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The main objectives of this rescarch were to study the financial and economic feasibility analysis of
small drinking water factory Establishment in King Amphoe Khao Khitchakut, Changwat Chanthaburi, 10
study the sensitivity analysis, and to study the swilching value test. The project is assumed to last 20 years
the quantitative analysis method was adopted with the indicators, namely, net present value (NPV), benefit-

cost ratio (BCR), and internal rate of return (IRR)

The results of financial analysis with 6.5 percent discount rate revealed that the project was viable
since net pgesent valuc was 5,805,669.61 baht, benefit-cost ratio was 1.38 and internal rate of return was
22.22 percent. The sensitivity analysis confirmed that the profit of the project in all cases except in the case
of 38.22 percent increasing cost and 27.65 percent decreasing benefit. Using various indicators 1o appraisc
the cconomic project worthiness, it was found the project will achieve its target at the 5.0 percent discount
rate, and the net present value through the project will be 5,345,900.94 baht. The benefit-cost ratio was 1.53
and the internal rate of return was 29.62 percent. For the project sensitivity, it was not acceptable for the case

of 52.83 percent increasing cost and 34.57 percent decreasing benefit.

In conclusion, the result from study both of the financial and the economic feasibility indicated that
it is sound to establish the small drinking water factory because it is worthwhile for investment and socicty as
a whole. However, the result of the current market study found that new supplier should invest on smalt
drinking water factory. Because of the new entrepreneur attained less expertise to produce and sell drinking

water. In addition, the investment of small size factory confronts low financial risk.





