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ABSTRACT

179285

The objectives of this research were to study loan repayment decision of small farmers
after of the Grace Period Project, relationship between econonic and social factors and loan
repayment decision of Small Farmers, and to identify problems, obstacles and recommendation
of farmers concerning to the implementation to the project.

Population studied were 155 small farmers clients of Bank of Agriculture and
Agricultural Cooperatives on three years grace period project at San Sai District, Chiang Mai
Province. Data collection was conducted by the use of questionnaires. Descriptive Statistic used
were Mean, Percentage, Maximum, Minimum and Standard Deviation for personal
characteristic and socio-economic data and Chi-square was used for hypothesis testing.

From the study, it was found that sample group were average aged 50 years with primary
educational level and average agricultural experience for 16 years and they had taken average 1.8
rai for their own and 4.6 rai for rent farming land area. It is also found that their agricultural

activity before and after the Grace Period Project were rice and horticulture which yearly
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agricultural farming income was at amount 30,162 Baht ,yearly other income was at amount
31,371 Baht and yearly total income was at amount 59,171 Baht, yearly family payment was at
amount 63,909 Baht and yearly agricultural payment was at amount 15,548 Baht. Most of them
had not saving and they had debt before and after implement of this project at amount 48,514
Baht and 54,617 Baht respectively. The farmers were joined the developmental job project after
the Grace Period Project, mostly had seen Bank of Agriculture and Agricultural Cooperatives
official and Agricultural official average for 7 times per 3 years and had the official advice for 5
times per 3 years, mostly joined the technology training and participated in farm planning with
the official average for 4 times per 3 years. Most of farmers done farming account but it not
perfect.

Concemning their decision of loan repayment of short term credit for one year after the
Grace Period Project was finished, it was found that 51 percent of farmer could not repay in one
year , 27.1 percent of farmer had repaid and 21.9 percent of farmer could repay in one year.

From hypothesis testing, it was found that education, farming experience, agricultural
land, agricultural income, other income, total income, saving, debt before implementation of
this project, Bank of Agriculture and Agricultural Cooperatives official meeting, agricultural
official meeting and farming account were related to the loan repayment decision at 0.05 or 0.01
level of significance.

The problem and obstacles concerning farmer who went for this services of the Grace
Period Project were from the increased cost of fertilizers and pesticides but the agricultural
product price were decreased. It had short term of the Grace Period Project and difficult to meet
government official, and farmer didn’t have own land for agriculture, and training program of

extension workers didn’t base on need of farmers.





