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Confidence interval for an autoregressive parameter of an unknown mean first-order
autoregressive (AR(1)) process, based on Cauchy estimator, has been proposed by So
and Shin (1999, Econometric Theory 15, 165-176). These authors used the standard
normal limiting of Cauchy estimator to construct the confidence interval for the
autoregressive parameter of an AR(1) process. They also argued that their proposed
confidence interval has shorter average length than those of Andrews (1993,
Econometrica 61, 139-165) when the autoregressive parameter approaches one.
However, in this paper, we argued, based on Kabaila (1998, Econometric Theory 14,
463-482), that two confidence intervals can be compared solely based on their
average lengths when these confidence intervals have minimum coverage
probabilities at least 1- . Monte Carlo simulation results are given to show the
relative efficiencies of their average lengths of these confidence intervals.





