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This thesis aims to study the impact of economic and political news on trading
activitiés in Stock Exchange of Thailand (SET). The study focuses on the effect on the
return on asset pricé or SET index, trading values and transaction deals by using
Generalized Autoregressive Conditional Heterosedasticity model (GARCH(1,1)) and
Generalized Autoregressive Conditional Heterosedasticity in Mean model (GARCH-M) to
estimate the coefficient and investigate whether the variation in GARCH-M model affects
trading activities in stock market.

The results show that transaction deals, total trading value and trading values of
all type of investor are impacted by variation in GARCH-M model. However, this factor
does not affect the return on SET and SET50.

Positive political news increases returns on SET and SET50 by 1.06% and 1.17%,
respectively. In addition, total trading value, and trading values of local investors and
foreign investors, and transaction deais also go up significantly. On the other hand,
negative political news leads to a decrease in trading activities. Moreover, both positive
and negative political news have no impact on institutional trading value.

Positive economic news increases the return on SET and SET50 by 0.87% and
0.98% respectively and also raise overall trading value and trading values of local
investors significantly. However, negative economic news lessens transaction deals.

Furthermore, it does not affect trading values of institutions and foreign investors.





