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ABSTRACT
TE 155044

The objectives of this study are: 1) to investigate factors determining foreign
direct investment (FDI) in Thailand after Asian economic crisis in 197 - 2003: and
2)to apply cointegration and error correction techniques to examine the characteristic of
the relationship for all factors determining: Gross Domestic Product, real exchange rate,
inflation rate, lending rate, export value, and current account balance. This study
investigate to direct investment from Japan and US by employing the monthty data from
January,1997 to November, 2003

The empirical result, by using the cointegraton and eifor correction
techniques by Johansen and Juselius, found that direct investment from Japan and US
are cointegrated with all factors determining. In other word, they have long-run
relationship. This study also indicates that they have short-run adjustment to their
long-run equilibrium as well.

The result of the study by using Ordinary Least Square (OLS) method suggest
that, In Japan direct investment case, Gross Domestic Products are statistically
significant at 0.01 in negative direction on FDI. indicated that an increase of Thailand's
Gross Domestic Products cause Japan direct investment decline. Export value are
statistically significant at 0.05 in the same direction, indicated that an increase of
Thailand’s export value cause Japan direct investment improve.

In US direct investment case, export value are statistically significant at 0.1 in
negative direction on FDI, indicated that an increase of Thailand's export value cause
US direct investment decline. Current Account balance are statistically significant at
0.05 in the same direction on FDI, indicated that an increase of Thailand's Current
Account balance cause US direct investment improve.

Besides, the OLS method found that the variables which are statistically

significant have the signs as same as cointegration techniques.





