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This study focused on the study of the following; (1) capability of poor families to
pay their loan back to the Poverty Reduction Project; and (2) the difficulties encountered these
families. Data required had been collected from 113 families who were approved to receive loan
from the Poverty Reduction Project in 4 villages of 4 sub-districts, Sankhampaeng District,

Chiangmai province.

‘Instruments used for collecting data were the questionnaires and test which had
already been checked for content validity, objective and discrimination power. The collected
data were analyzed through the SPSS program. Seven categories were used to describe the
capability of family in refunding loan: income of family, number of family’s members, amount of
loan from the Poverty Reduction Project, number of debt sources, expenditure and saving,

monitoring of the Poverty Reduction Project committee and knowledge and skill of occupation.



TE134455

The results showed that most respondents were male and married. They had
the average age of 47 years old and elementary level of education. Their families were small
and agriculturalists. Income earned per family was about 42,421 baht (per year). The
respondents borrowed money from at least one from three sources: the government agency, the
non - govemment agency and private individual. Money received would be paid for income
generating. Each family was in debt to the amount of 42,330 bath in average. Besides, the results

also showed that the target groups saved money 4,387 baht per family a year.

The study also found that they all were customers of the Poverty Reduction
Project and received 7,074 bath per family. They used this money in agriculture. Most of these
groups could pay back their loan within one year. Besides, the Poverty Reduction Project
villages committees had also visited the target groups to encourage their activities and checked

their capability to refund the loan at least once a year.

It was indicated that the target families had low ability to pay back the loan.
However, there were 11 families who could not pay back their loan in time. The result showed
that the difficulties were from other factors such unsold as crops, waiting for payment of wages,

unexpected expenditure and looking for new sources of loan.





