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The objective of this study was to investigate economic factors influencing Banking
sector index in the Stock Exchange of Thailand. The macroeconomic factors in this study are
Banking sector index in the Stock Exchange of Thailand, money supply, inflation rate,
exchange rate, spread rate, market capital, and total assets. This study utilizes monthly
secondary data from January 2002 to December 2006. Furthermore, Johansen and Juselius’
conintegration method is also employed to determine long —run equilibrium of each
mutual fund corresponded with macroeconomic variables.

The results of this study indicate that the money supply, inflation rate, exchange rate
and spread rate have positive relationship with Banking sector index in the Stock
Exchange of Thailand, while market capital, and total assets have negative relationship with
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