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Causality Test between Transparency and Economic Development
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Abstract

There is possibility that government transparency and economic development may causal each other.
This study examined the relation of transparency and economic development which proxied by government
transparency index and GDP per capita respectively. Using Quadrant analysis and simple regression model, the
study divided countries into 4 groups, G20, OPEC, ASEAN and Developing countries. 2014 data was collected
from 79 countries. The results revealed that most G20 positioned in progress group with high transparency and
GDP per capita in other three group were in Stagnation quadrant with lower both in term of transparency and GDP
per capita. The causality test using regression model detected the effect in G20 that transparency positive impact
of GDP per capita and in ASEAN countries the interesting result disclosed the corruption level will significantly
found when confronting economic downturn.

Keywords: Economic development, Transparency, Corruption
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M139N 1 91319699978UT w0 Heteroskedasticity Test: white

@131 1.1 asmanaseuilym laslfuuudiaes GDPper=a +a TRP+u

statistics nanlszind G20 nawlszin@ OPEC  nanyszind ASEAN  naaiszind LDC
F- statistics 0.1265 5.1337 0.5903 0.6244
Obs* R-squared 0.2957 6.1827 1.4431 1.3061
Scaled explained 0.2020 2.9512 1.8828 10.0069
Prob. F 0.8821 0.0368 0.5796 0.5411
Prob. Chi squared 0.8626 0.0454 0.4860 0.5205
Prob. Chi squared 0.9039 0.2286 0.3901 0.0067

@137197 1.2 asmsneseuilyw laslduuudiaas TRP=p +B GDPPer+u

statistics nanlsemA G20 nawszin@ OPEC  nasdszind ASEAN  naailsziné LDC
F- statistics 1.1922 2.0121 19.7759 4.1829
Obs* R-squared 2.4642 3.6814 8.4963 7.3763
Scaled explained 2.0367 1.5733 7.0128 10.9324
Prob. F 0.3291 0.1959 0.0013 0.0230
Prob. Chi squared 0.2917 0.1587 0.0143 0.0250
Prob. Chi squared 0.3612 0.4554 0.0300 0.0042

naEna unuFiuaainsiiaidgniHeteroskedasticity

= ¥ X A , i v o Ad . o o o . 0w
ﬂ’]iﬂﬂﬁ’]luﬂ‘i\‘]u L1%8337nA"1 Prob. Chi squared A8AILUINUAIRUNUINUAT Residual NARIFDININ
289 TRPOPEC, GDPASEANWa: GDPLDCsig 39iiia ﬁﬁ;m
i'erm Heteroskedasticity ﬁaﬁamﬁi’]fymi@ 8nN17 weight

@151 2 a3 IuAtn Heteroskedasticity Test: laginns Weight

@19791 2.1 anywmauiiym laslFuuudnaes GDPper=a +a TRP+u

aauals nanlszina G20 nandszin@ OPEC  naniszine ASEAN  naaiszind LDC

c 53114272 -3501641 1.140009 4273901
(0.8486) (0.1658) (0.2329) (0.1987)

CPI 938774.6 1481.942 -43203850 -194101.6
(0.9310) (0.0056) *** (().3293) (0.3311)

R? 0.015564 0.592548 0.144310 0.032652

Adj- R? 0.107491 0.547276 -0.100173 -0.019638

F- statistics 0.126477 13.08849 0.590267 0.624442

P-value (F-stat) 0.882067 0.005591 0.579572 0.541109

Obs. 0.295708 6.182681 1.443101 1.306061
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@15191 2.2 ywmauiilym laslfuuudnaes TRP=p +g GDPPer+u

auls nanlsEind G20 nandszin@ OPEC  naaiszind ASEAN  naaiszina LDC
c -4.807183 19.38357 -139.7475 50.53003
(0.9252) (0.7753) (0.0000) (0.0000)
GDP 0.006937 0.009428 0.003966 -0.005569
(0.1428) (0.0799) (0.0000) *** (0.0000) ***
R? 0.129695 0.334647 0.954119 0.437079
Adj- R? 0.020907 0.168345 0.948384 0.422265
F- statistics 1.192181 2.012109 166.3651 29.50499
P-value (F-stat) 0.329133 0.195944 0.000001 0.000003
Obs. 2.464206 3.681437 8.496304 7.376337
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