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Econometric Model of Factors Affecting Savings in ASEAN
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Abstract

Saving does influence investment and stable growth of one economy. This paper studied factors affecting
saving value in ASEAN countries. The study employed 20 years of time series data during 1995 to 2015. By
eliminating the problem of multicollinearity and Heteroscedasticity, the results for Thailand indicated that income
and interest rate positively affect on saving regarding to economic theory. On the other hand, money supply
related in opposite direction since the linkages via interest rate channel. For overall results, income was the main
factor that determined value of saving. In ASEAN the highest saving countries are Indonesia, Vietnam, Thailand,
Philippines and Malaysia respectively. Higher saving associated with lower inflation led to increase in domestic
investment without rely on foreign investment and brought about stable growth finally.

Keywords: ASEAN, Economic growth, saving
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