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Abstract
TE 159127

The purpose of the independent study was to determine the efficiency of technical
analysis in forecasting the movement of Stock Exchange of Thailand index.

Data were collected from the secondary data of daily closing index and daily
volume of stock traded including banking sector, communication sector, energy sector,
electronic sector and property sector since January, 2000 to December, 2001 and analyzed
by 8 technical analysis tools; Moving Averages, Parabolic, On Balance Volume, Relative
Strength Index, Slow Stochastics, Momentum, Directional Movement Index, Moving
Average Convergence/Divergence. Considering in each tools, the efficiency was monitored
and ranked by total return, average return, coefficient of variation and buy&sell signal.

The result from the study of stock traded found that the efficiency considered by
total retum; the fol; 3 technical analysis tools were On Balance Volume, Moving Average
and Momentum. The efficiency considered by average return, the top 3 were MACD, On
Balance Volume and Moving Average. For the efficiency considered by coeffcient of
variation, the top 3 were Moving Average, On Balance Volume and Momentum. Finally,

the efficiency considered by buy&sell signal, the top 3 weré On Balance Volume, Moving

Average and Momentum. About the 5 industry sectors, The result from the study found that
the efficiency considered by total return, the top 3 technical analysis tools were On Balance
Volume, Moving Average and Momentum. The efficiency considered by average return,
the top 3 were Relative Strength Index, On Balance Volume and MACD. For the efficiency
considered by coeffcient of variation, the top 3 were On Balance Volume, Moving Average
and Momentum. Finally, the efficiency considered by buy&sell signal, the top 3 were On

Balance Volume, Moving Average and Momentum.





