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Top-down Model

Bottom-up Model

Use aggregate economic data

Assess costs-benefits through impact on
output, income and GDP

Implicitly capture administrative,
implementation and other costs
Typically assume efficient markets
Capture intersectoral feedbacks and
interactions

Less suitable for examining technology-

specific policies

Use detailed data on fuels, technologies
and policies

Assess costs-benefits of individual
technologies and policies

Can explicitly include administration
and programme costs

Capture interactions among projects and
policies

Commonly used to assess costs and
benefits of projects and programmes
Use various methodologies, including
optimisation, simulation and accounting
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