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This thesis aims to investigate the value relevance of deferred tax by using
the Balance Sheet Approach in investing of the finance sector listed in the Stock
Exchange of Thailand. The study was divided in two sections. Firstly, the analysis
attempted to different levels of value relevance of deferred tax between the group of
banks and non-banks. This study employed Cross Sectional Analysis method to
measure the relationship between the market value of equily and the deferred tax
items. In addition, the analysis focused on the direction of relationship between
deferred tax items and the market value of equity of all finance companies. Multiple

regression using Stepwise method was used in this study.

It was found that deferred tax had statistical significance of value relevance
to firms' market value. However, the value of deferred tax was more likely to incur in
banking businesses than non-banks. Moreover, this study indicated that the value of
deferred tax related to the market value of equity in positive manners. The study
pointed out that the accounting standards on Accounting for Income Tax should be
enforced to finance institutes because investors are provided with sufficient

information in decision making.





