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Tn 2001, the Ministry of Finance had studied the establishment of the Mortgage Company by the Fiscal Policy Office, the Ministry of Finance, and
Secondary Mortgage Corporation, to be submitted for approval by the Minisiry of Finance, in order to revive the real estate business in the country. The aim of the

Mortgage Company was to be a mechanism to serve the housing policy and to support the development of the dary mortgage market operated by Secondary

Mortgage Corporation, and to enable the corporation to carry out securitization and to increase liquidity of residential mortgages. The purpose of this study was to
investigate the feasibility of the establishment and operation of Mortgage Company in Thailand based on the operational model of Mortgage Companies in the United
States, as it was the country in which the Mortgage Company was first founded. The present research is divided into two parts. The first part was document analysis

to determine the differences between the mortgage sitwations in Thailand and in the United States; the second part involved interviews of related experts including

pecialists, and regulators to obtain data regarding the feasibility of establishing and operating a Mortgage Company.

The findings of the study is divided into two parts as follows:

Part 1: According to the document analysis, it was found that mortgage situation in Thaifand is similar to that in the United States in the following

aspects: 1) overall str for housing fi , 2) development of financial systems for morigage with support from the public sector, and 3) objectives of the

development of financial systems for mortgage. However, there are a number of differences including 1) funding, 2) nature of capital markets, 3} factors underlying

the development of the secondary market due to local conditions, and 4) standard for the devel t of the dary market.

i3

As regards the second part of the study, the interviews of related experts revealed that Mortgage Company was niot yet feasible in Thailand dus to the

following limitations: 1) lack of readi of the capital markets and secondary market systems, 2) inability of the Mortgage Company to find appropriate sources of

funds, 3) inability of the Mortgage Company to compete with financial institutions, and 4) lack of readiness in terms of technology and standard for mortgages.
However, at present, the government is frying to deal with legal restrictions and propose a revised draft to the royal decree so as to enable the Mortgage Company to be

established and operate legally. Besides, additional proposals to establish mortgage brokers and mortgage banks have also been made,

Based on the study findings, the following recommendations have been made. First, the Mortgage Company should raise funds from the sale of

mortgages in the secondary markei or g 1 purct S d, the target group of the Mortgage Company should be a group of customers with a form of loans

different from that of Commercial Banks. Third, the Mortgage Company should be established with rules, regulations, steps, and standards of loans under the term of

purchase from the secondary morigage market or other purchasers. Fourth, the government should regulate the operation of the Mortgage Company just like other

finanecial institutions as it has tions with the g 1 public. Finally, the Mortgage Company needs to caaphasize the services and access to customers.






