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ABSTRACT

This study on Economic and Social Impact of Tourism Development in the Royal Project
Centers of Huay Loek and Khun Wang, Chiang Mai Province during 2005 has three main
objectives. First is to understand such impacts upon population living in villages in Huay Loek
and Khun Wang Royal Project’s Development Centers’ operational area. Second is to assess the
satisfaction level of the population in both Centers’ areas. Third is to compare the degree of
success between Huay Loek Center and Khun Wang Center in the implementation of tourist
attraction spots development project in the Royal Project area.

Primary Data for this study were gathered by questionnaire interview of 137 and 89
heads of household in Huay Loek and Khun Wang areas, respectively, making a total 226
observations. The analyses were performed on the basis of descriptive statistics including
frequency, percentage and arithmetic mean as well as the use of t-test to determine differences

between population groups.



The study found that the two communities were sociologically and economically
different particularly in terms of educational achievement, occupation, group formation for
tourism development, and opportunity to get communication with and advice from the Royal
Project’s extension workers. This resulted in the higher proportion of population 62.5%, in Huay
Loek community learned about implementation of tourist attraction spots development projects in
their community area compared to the population in Khun Wang where only 40.4% of them knew
about the projects. The impacts appeared to be also different between the two communities. In
Huay Lock areas, the positive impacts included job and income generation, construction of
lodgings and cultural center featuring a collection of cultural assets and a place of good sanitary
conditions. Consequently, the community began to gain the sense of concern to uphold the local
natural and cultural values. However, it was unfortunate that the majority of tourism income did
not go to the local population while the local cost of living went higher and the language and
clothing were changed from the traditional ways. In Khun Wang area, the positive impacts were
job and income creation, and the appropriate landscape improvement while the negative impacts
were similar to the case of Huay Loek. The examination of the satisfactory level of people in the
two communities revealed that the local people felt nothing about the projects and the
development consequences. Both projects, in Huay Loek and Khun Wang, were found to perform
not up to expectation due to the facts that the local community was not ready to get involved, the
Royal Project’s Development Centers did not allow Local people to share the management
activities/responsibilities, the local community did not know how to get involved in business

management and administration, and the lack of tourists/visitors.



