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" Bills of Exchange Act 1882, Article 4 (1) “An inland bill is a bill which is or on
the face of it purports to be
(a) both drawn and payable within the British Islands, or
(b)drawn within the British Islands upon some person resident therein. Any
other bill is a foreign bill
® Bills of Exchange Act 1882, Article 4 (1) .....For the purposes of this act
“British Island” means any part of the United Kingdom of Great Britain and Ireland, the
Island of Man, Guernsey, Jersey, Alderney, and Sark , and the islands adjacent to nay of
them being part of the dominions of Her Majesty.
* Bills of Exchange Act 1882, Article 4 (2) “Unless the contrary appear on the

face of the bill the holder may treat it as an inland bill.
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" Bills of Exchange Act 1882, Article 83 (4) “A Note which is, or on the face of
it purports to be, both made and payable within the British Islands is and inland note.
Any other note is a foreign note.

" Bills of Exchange Act 1882, Article 51(1) *"Where an inland bill, has been
dishonoured it may, if the holder think fit, be noted for non-acceptance or non-payment,
as the case may be; but it shall not be necessary to note or protest any such bill in order
to preserve the recourse against the drawer or inforser,

" Bills of Exchange Act 1882, Article 51(2) “Where a foreign bill, appearing on
the face of it to be such, has been dishonored by non-acceptance, and where such a
bill, which has not been previously dishonoured by non-acceptance, is dishornoured by

non-payment it must be duly protested for non-payment. If it be not so protested the
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drawer and indorsers are discharged. Where a bill does not appear on the face of it to
be a foreign bill, protest thereof in case of dishonour is unnecessary.”

" Bills of Exchange Act 1882, Article 44 (2) “Where a qualified acceptance is
taken,and the drawer or an indorser has not expressly or impliedly authorized the holder
to take a qualified acceptance , or does not subsequently thereto, such drawér or
indorser is discharged from the liability on the bill.

The provisions of this sub-section do not apply to a partial abceptance, where
of due notice has been given. Where a foreign bill has been accepted as to the part, it
must be protested as to the balance.

" The Bills of Exchange Act 1882, Section 72(2) “Subject to the provisions of this Act, the
interpretation of the drawing, indorsement, acceptance, or acceptance supra protest of a bill, is
determined by the law of the place where such contract is made.

Provided that where an intand bill is indorsed in a foreign country the indorsement shall

as regards the payer be interpreted according to the law of the United Kingdom. !
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' Convention on International Bills of Exchange and International Promissory
Notes, 1988 (Vienna convention 1988) article 1 ...

3. This Convention does not apply to cheques.

' Convention on International Bills of Exchange and International Promissory

Notes, 1988 (Vienna convention 1988) article 2
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1.An international bill of exchange is a bill of exchange which specifies at least two of
the following places and indicates that any two so specified are situated in different
States:
(@) The place where the bill is drawn;
(b) The place indicated next to the signafure of the drawer;
(c) The place indicated next to the name of the drawee;
(d) The place indicated next to the name of the payee;
(e) The place of payment, provided that either the place where the bill is drawn or the
place of payment is specified on the bill and that such place is situated in a Contracting
State.

' Convention on International Bills of Exchange and International Promissory
Notes, 1988 (Vienna convention 1988) article 2
2.An international promissory note is a promissory note which specifies at least two of
the following places and indicates that any two so specified are situated in different
States:
(a) The place where the note is made;
(b) The place indicated next to the signature of the maker,
(c) The place indicated next to the name of the payee;
(d) The place of payment, provided that the place of payment is specified on the note

and that such place is situated in a Contracting State.
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" Black’s Law Dictionary 8" ed Bryan A Garner. Black's Law Dictionary,
Eighth Edition St. Paul . Minn : West Group, 2004
Foreign bill. A bill of exchange drawn in one state or country and payable in another.
Domestic bill. 1. A bill of exchange that is payable in the state or country where it is
drawn. 2. A bilt on which both the drawer and drawee reside within the same state or

country.
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" http://www.thefreedictionary.com/inland+bill The American Heritage®
Dictionary of the English Language, Fourth Edition copyright ©2000 by Houghton Mifflin

Company. Updated in 2003. Published by Houghton Mifflin Company.

foreign bill - a bill of exchange that is drawn in one country and made payable in another

inland bill - a bill of exchange that is both drawn and made payable in the same country
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2.1.1 Bill of Exchange Act 1882
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“ The Bills of Exchange Act 1882, Section 72 “Where a bill is drawn in one
country is negotiated, accepted, or payable in another, the right, duties, and liabilities of
the parties thereto are determined as follows:

(1) The validity of a bill as regards requisites in form is determined by the law of the

place of issue, and the validity as regards requisites in form of the supervening
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contracts, such as acceptance, or indorsement, or acceptance supra protest, is
determined by the law of the place where such contract was made.
Provided that
(a) Where a bill is issued out of the United Kingdom it is not invalid by
reason only that it is not stamped in accordance with the law of the place
of issue
(b) Where a bill, issued out of the United Kingdom, conforms, as regards
requisites in form, to the law of the United Kingdom, it may, for the
purpose of enforcing payment thereof, be treated as vaiid as between all
persons who negotiate, hold, or become parties to it in the United
Kingdom.
(2) Subject to the provisions of this Act, the interpretation of the drawing, indorsement,
acceptance, or acceptance supra protest of a bill, is determinéd by the law of the place
where such contract is made.
Provided that where an inland bill is indorsed in a foreign country the indorsement shall
as regards the payer be interpreted according to the law of the United Kingdom.
(3) The duties of the holder with respect to presentment for acceptance or payment and
necessity for or sufficiency of a protest or notice of dishonour, or otherwise, are
determined by the law of the place where the act is done or the bill is dishonoured
(4) [Repealed].
(5) Where a bill is drawn in one country and is payable in another, the due date thereof

is determined according to the law of the place where it is payable
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2.1.2 Contracts (Applicable Law) Act 1990

w'r::wnﬁ'm:u“ﬁngumﬂﬁlﬂ’ﬁﬂ’qﬁ’uﬁ’uﬁ:yrmﬂ.ﬂ. 1990 138 Contracts (Applicable
Law) Act 1990 Lﬂungumaﬁﬁﬂqﬁuﬁuﬁmmqmaq?ﬁw:udwﬂﬁ‘::mﬂ nsrﬁﬁﬁmryﬁ
panaaiandaiuuianguing ngumui’ixﬂumeﬁmnﬁm'\uuwﬁ'ﬁyn‘?ﬁuﬁqwﬁmmﬁdﬂ
é’wnguma‘?’iﬁuaﬁqﬁwf’humaﬁrucy’\ (Convention on the Law Applicable to
Contractual Obligations 1980) Wieaydtyryngalsu é’utﬂuuwﬂ’mry”ﬁt?{mﬁum?ﬁmmﬂ
ngumﬂﬁq:’l"ﬁﬁqﬁ'uﬁ’uﬁ’rgm'\moqi‘ﬁqszwhmmwﬁ ﬁﬁmmﬁ’mﬁuuﬁmgumwm
UszimaniAauldn® ua:’imﬂ*‘f;wa’m:yﬂngaiﬁ‘uﬁ“lﬁﬁwumwwmmwﬁmﬂ;ﬁiﬁdﬂﬁlﬂi’
ﬂ’qﬁ'uﬁ’unﬁ‘n“imﬂm']’mﬁ'uuﬁmgummmuﬁmuo%’qu.anﬁu dia uazindtynnl4du uazam

] ! ] i t 9
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lasuaus 8nnd Anidiuidin Lusadiaus anmaeunans
*2 Convention on the Law Applicable to Contractual Obligations 1980 Article 1

“Scope of the Convention
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2.2 nauureengll (Uniform Law) G
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& ar o e sl

, = o .
ngwuneiangy (Uniform Law) MAsadasiusialdui 3 aydtyeyn Teannsodn

9
wanseunls aesalul

I o b ﬂl ar :/ - :;
2.2.1 aydyadidesnisdminguaneangiinaadusauaniu uazdadynn e
WU . 1912 (Audeytuaian) ‘ e

drarieuiaziinguunaiangldrfassouaniiu uazaadyn 4@ vizeaydyan
w@n(Uniform Law for Bill of Exchange and Promissory Notes) Aa feull A.A. 1910 uaz

1912 1w agwinesaRumslwlsanaieiiacnuuansiusnn Tnedssuunguung 2

1. The rules of this Convention shall apply to contractual obligations in any situation
involving a choice between the laws of different countries.
2. They shall not apply to:
(c) obligations arising under bills of exchange, cheques and promissory notes
and other negotiable instruments to the extent that the obligations under

such other negotiable instruments arise out of their negotiable character;”
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“UNRIN 76

“ Ernest G. Lorenzen, The Conflict of Law Relating to Bills and Notes (New
haven : Yale University Press, 1972), p.19.

" Hague Convention 1912, Article 74 “The capacity of a person to-‘bind
himself by a bill of exchange is determined by his nation law. If such nation law declares
the law of another state to be applicable, the latter law shall be applied.

A person lacking capacity under the law indicated in the preceding paragraph is validly
bound nevertheless if he entered into the obligation within the territory of a state
according to whose law he would have had capacity.

* Hague Convention 1912, Article 75 “The form of any contract entered into
with respect to bills of exchange is regulated by the laws of the state within whose

territory such contract has been signed”
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(Convention Providing a Uniform Law for Bills of Exchange and Promissory Notes, 1930)

wazaydtyeyrdaianguinaangddwmiuda #.A.1931 (Convention Providing a Uniform

0 Hague Convention 1912, Article 76 “The form and time limits of the protest,
as well as the form of other acts necessary for the exercise or preservation of rights with
respect to bill of exchange, are regulated by the laws of the state within whose territory

the protest must be drawn up or the act in question must be done.”
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*” Geneva Convention for the settlement of certain conflicts of Laws in
connection with cheques, 1931 Article 3 “The form of any contract arising out of a bill
of exchange or promissory is regulated by the laws of the territory in which the contract
has been signed. Nevertheless it shall be sufficient if the form prescribed by.the law of
the place of payment are observed.,”

If, however, the obligations entered into by means of a bill of exchange or
promissory note are not valid according to the provision of the preceding paragraph, but

are in conformity with the laws of the territory in which a subsequent contract has been
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entered into, the circumstances that the previous contracts are irregular in form does not
invalidate the subsequent contract.

Each of the high contracting parties may prescribe that contracts by means of
a bill of exchange and promissory note enter in aboard by one of its nations shall be
valid in respect of another of its nationals in its territory provided that they are in the form
laid down by the national law.”

* Geneva Convention for the settlement of certain conflicts of Laws in
connection with cheques, 1931 Article 6 “The question whether there has been an
assignment to the holder of the debt which has given rise to the issue of the instrument

is determined by the law of the place where the instrument was issues”
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*' Convention on International Bills of Exchange and International Promissory
Notes, 1988 (Vienna convention 1988) article 1
1. This Convention applies to an international bill of exchange when it contains the
heading “International bill of exchange (UNCITRAL Convention)” and also contains in its
text the words ““International bill of exchange (UNCITRAL Convention)”
2. This Convention applies to an international promissory note when it contains the
heading “International promissory note (UNCITRAL Convention)” and also contains in its
text the words "“International Promissory note (UNCITRAL Convention)”

* International Legal Materials,Volume XXVIII no. 1 (January 1,1989) ,pp. 177-
211.

** Convention on International Bills of Exchange and International Promissory
Notes, 1988 (Vienna convention 1988) article 3

1. A bill of exchange is a written instrument which:
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(a) Contains an unconditional order whereby the drawer directs the drawee to pay a
definite sum of money to the payee or to his order;
(b) Is payable on demand or at a definite time,;
(c) Is dated;
(d) Is signed by the drawer.
2. A promissory note is a written instrument which:
(a) Contains an unconditional promise whereby the maker undertakes to pay a definite
sum of money to the payee or to his order,;
(b) Is payable on demand or at a definite time;
(c) s dated;
(d) Is signed by the maker.
* Convention on International Bills of Exchange and International Promissory

Notes, 1988 (Vienna convention 1988) Chapter 5
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Countries (Paris: ICC Publishing S.A., 1995), p.13.
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